Argument in favor of Morgan Hill Ballot measure

March 3, 2020 Primary Election

Signers in favor of the ballot measure:

1. Richard Constantine, Mayor of Morgan Hill

2. Brittney Sherman, Morgan Hill Chamber of Commerce, Chief Operating Officer

3. John Kuhlen, Morgan Hill Police Officers Association, President

4. Richard Kent, President, Mission Ranch Homeowners Association

5. Suman Ganapathy, Commissioner, Morgan Hill Library, Culture and Arts Commission

Arguments in support or opposition of the proposed laws are the opinions of
the authors
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City of Morgan Hill
Ballot Argument in Favor of Measure

March 3, 2020 Primary Election’

Morgan Hill is one of the best towns in Santa Clara County to live in. We pride ourselves on excellent
city services — public safety, parks, libraries and much more. However, Morgan Hill faces a looming
potential city deficit of $7,000,000 per year that could negatively impact city services. Something must
be done.

Yes on Madrone Business Park Hotels (Measure __) is part of the answer.

City staff, City government, over 400 Morgan Hill residents, businesses and community leaders
established an “Economic Blueprint” to help guide our City’s future and meet fiscal challenges. One
option was additional hotel rooms.

Last year, the Planning Commission and City Council unanimously approved two new business park
hotels at Madrone Business Park of approximately 100 rooms each. Businesses located there routinely
bring customers and other professionals to Morgan Hill. Locating hotels in the business park makes
sense.

Independent hotel studies concluded these business park hotels will generate between $700,000 and
$1,000,000 in hotel tax revenue annually, paid by hotel users, to fund police, fire, parks, library, roads
and other essential city services. Hotel patrons will be paying these taxes, not Morgan Hill residents.

Current Morgan Hill hotel owners are concerned about competition. They collected signatures to place
this issue on the ballot.

However, their concern was specifically examined by the City:

1) Anindependent study concluded there is “substantial unaccommodated demand” for new
hotels.

2) The study’s conclusion was corroborated when La Quinta Hotel opened in 2017 and hotel tax
revenue increased significantly, as it has since 2011.

We ask that you consider these facts carefully. We strongly believe that Morgan Hill needs the hotel tax
revenue for basic city services.

We hope you will agree with us and a large community coalition by voting Yes on Madrone Business
Park Hotels (Measure __). www.JustRightforMorganHill.com




